
~ ~ (I UCO BANK 
(A Govt. of India Undertaking) 

HONOURS YOUR TRUST 

Date: 28-10-2021 

The Dream Homz (Project of G S Dream Home LLP) 
Partner: Shri Daulat Raj Kothari S/o Roop Raj Kothari 
Partner: Shri Vijay Gupta S/o Daya Ram Gupta 
Partner: Shri Bhupendra Chaturvedi S/o Manak Chand Chaturvedi 

Regd Office: 
Saral. l sI Floor, Near Patel Stadium, 
Opp. Petrol Pump, Jaipur Road, Ajmer 

Site Address: 
"Dream Homz" situated at Khasra no (old) 2843 & 2844 
New Khasra No. 1296 & 1306 Village Makarwali, Ajmer 305004 

Sub: Sanction of fresh term loan of Rs. 450.00 Lakhs under Commercial Real 
Estate (Residential Housing). 

Sir, 

With reference to above captioned subject, it is glad to inform you that the 
competent authority had sanctioned the Term loan o f Rs. 450.00 lakhs. The 
advice is being sent you in triplicate. Your are requested to please accept 
the same and return two copies duly signed by you in the acknowledgement 
of havil acce all the terms and conditions as mentioned in Annexure I. 
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Nome of Account: 
Nome of Branch: 
Facility 

Facility No. 1: 

Nature of facility 

limit approved 

Purpose 

Security- Primary 

Security- Collaterat 

Personal / Corporale 

Guarantee 

~ ~ GBuco BANK 
(A Govt. of India Undertaking) 

HONOURS YOUR TRUST 

Terms & Conditions 

M/s GS Dreamhome [[P. 
Puranl Mandl. Ajmer (0033) 
Term Loon (CRE-RH) 

Term loon 

Annexure-I 

Rs. 450.00 Lakhs (Four Crores Fifty Lakhs only) under Sole Bonking arrangements 

For construction o f 325 Residential fla ts under Mukhyamantri Jon Aawas Yozna 2015 
far purpose of group housing EWS/LiG category 01 "Dream Homz" situated at 
Khasra No.(old) 2843 and 2844 ( New Khosra No.1296 and 1306) Village Makarwali. 
Aimer 305004. 
The Term Loon sholl be secured through Charge through Equitable Martgage over 
Land & Building Situated at Khasra No.1296 & 1306 situated at Village Makarwali, 
Tehsil Ajmer in the nome of M/s GS Dream Home LLP 

NIL 

Persanal Guarantee af Designated Partners as under: 

Name of Deslanated Po riner Net Worlh 
I. Mr. Daulat Raj Kothari PAN .' Rs.351. 17 Lakhs os per CA Certificate doted 21.10.2021 
ACJPK6092M 
2. Mr. Bhupendra Chaturvedi PAN: RS.2320.06 Lakhs as per CA Certifica te dated 31.08.2021 
AACPC7039F 
3. Mr. Viiav GUDta PAN: ABHPG9894N Rs.253.91 Lakhs os Der CA Certificate dated 27.10.2021 

Margin Minimum 25%. Any escalation in the cos I of project will be borne by the LLP from 
own sources. 

Repayment Period Doar to Door tenor 48 months. The entire Term Loon of Rs. 450.00 Lakhs is 
repayable in 48 monlhs in 30 Equal Monthly installments (Principal) of Rs. 
15,00,000/- commencing after moratorium of 18 months from dale of firsl 

~-~{, ,Jj- disbursement. Interest/Charges will be serviced by the party as and when debited 
during entire loon tenure including moratorium period. 

Rate of interest One year MCLR+ 4.35% i.e. 11.65 p.o. presenlly. 
(Card Rate of Interest presently for UC03 internally rated accounts under 

DREAMrlOfv ..... LL~ Commercial Real Estate- Residentiol Housing lor Loons having Maturity Period from 

P,~..Qb~ 
1 Year to 07 Years). 

LLP has requested for cancessional Rate of Interest of One year MCLR+ 2.70% = 

P NATED PfP'" -Q . 

10.00% p .o. presently (concession o f 1.65% in applicable ROI) . Party's request for 
concession in Rate of Interest will be recommended to the competent authority of 

I\~~ the Bonk far consideration . Till the decision of the competent authority on interest 
concession, Card Rate will be applicable. 

The Rate o f Interest is subject to change os per veiling by competent authority of 
5' .. 
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the Bonk. Any downward revision in the Credit Rating consequent upon vetting 

will resull in revision of Role of Inlerest and/ar wi thdrawal of interest concessions. 
The ROI is subject to change os per HO/RBI guidelines from time to time as per 
their d iscretion . The reset of MCLR linked loans and advances sholl be in 
accordance with the tenor of MCLR with which the loon is linked i.e. loons linked 
to one year MCLR shall be reset after one year from the date o f first 

disbursement/ drawal. 
Penattnterest Failure in timely servicing of loon installment and /or interest, penal interest at the 

rate of 2% per annum over and above the applicable ROI and / or at such rate 

to be decided by the bonk from lime to time. 
Penal interest should also be charged os per bonk's guidelines for any breach o f 
financial discipline or non-compliance of the lerms of sanction 

Insurance The assets created ou t of the Bonk's funds and other movable / immovable fixed 
assets and stocks charged to bonks as security will be comprehensively insured for 
the full value against risk of loss due to fire of any other risk pertaining to assets. 
The policy will be taken, in the joint names of the bank and the borrower with 

standard bonk clouse, at the cost to be borne by the Borrowers. 

Inspection Inspection of securities c reated through Bonk Term Loan are to be undertaken by 
the branch at Regular intervals 

Upfront 25% Concession in Applicable Processing Charges 

fees/ Processing llP request for further concession of 25% of Applicabte charges 
Charges recommended to the competent authority ot the Bank for consideration. 

Prepayment Charges Applicable as per bonk's extant guidelines 

Commitment Charges Applicable as per bonk 's extant guidelines 
Inspection Charges Applicable as per bank's extant guidelines 

Annuat Review Applicable as per bank 's extant gUidelines 
Charges 

All ather Service As per extant guidelines of the bonk. 
Charge 

Mortgage Charges As per extant guidelines of the bonk. 
All other Service As per extant guidelines of the bonk. 
Charge 

DISbursement of Term l oan : DISbursement of the Term loan Will be as under: 
1. Minimum margin during the currency of the loon should not fall below the level of 25% of the 
Cumulative Gop. Cumulative gop is Cumulative Cosh Outflow minus Cumulative Cosh Inflow as 
per projected Cosh flow statement submitted by LLP. 

2. The building is to be insured comprehensively against fire, riot and other damages with Bonk's 
clouse. 

3 Every release of Term l oon Installment should be preceded by physical inspection of the 
construc tion by branch officials 10 satisfy tha t the Bonk's fund have been utilized for Ihe project. 
4) Since in Proposed Project, Project cosl is Rs.1O Crores and above, before releasing further funds, 

end-use of already reteased funds shoutd be certified by a Chartered Accountant with UDIN on 
quarterly basis. 

Other conditions: Branch to ensure the following 
A. Payment to Supplier - Direclfy to the supplier through Demond Draft/RTGS. 

B. Display of Bonk's nome - Project financed by "UCO Bonk" to be displayed prominently. 
eel \.? 
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C. Legal Audit to be conducted before the release of the limit & deficiencies if any to be 

removed and same should be closed. 
D. Every release of limit should be preceded by physical inspection of the construction to satisfy 

Ihallhe Bonk's fund hove been ulilized for the project. 
E. In case of accounts with project cost of Rs 10 Crores and above, before releasing further 

funds. end-use o f already released funds should be certified by a Chartered Accountant. 
F. The land and the building to be constructed on the tand shall form the primary security. 
G. The value of the primary security should be adequate to c over the bank finance. 
H. The Asset Coveroge Ratio should not fall below 1.33 times of oulstanding balance at any 

point o f lime. 
I. Photocopy of taxes paid should be obtained on annual basis and kept on recard . 
J. NOC to be issued for sale of Flats as applicable 
K. Equitable Mortgage to be created and CERSAI charge to be crealed before disbursement of 

the Term Loan. 
L. Branch to ensure that name of our bank is registered with RER A as financier bank before 

disbursement of the Term Loan 
M. Proper record to be maintained for sale of units at branch level. 
N. Promoters contribution to be infused as per project cost according to progress of the 

site/development. 
O. The builder / developer / company shall disclose in the Pamphlets / Brochures etc., the name 

of UCO Bank to which the property is mortgaged. 
P. The builder / developer / company shall append the information relating 10 mortgage while 

publishing advertisement of a particular scheme in newspapers /magazines etc. 
Q. The builder / developer / company shall indicate in Iheir pamphlets / brochures. that they 

would provide No Objection Certificate (NOC) / permission of the mortgagee bank i.e. UCO 

Sank far sale of flats / property. if required. 
R. Branch to ensure mobilizing maximum home loans in the projecl to our bank by keeping 

regular contact with the builder. 

I Special Stipulation 

An Escrow Account (Current A/c) to be opened with the Purani Mandi Branch, Ajmer II 

the name of the M/s GS Dreamhome LLP for credit of amount received from individuo 
buyers of residential flats towards payment of Instalments towards Sale consideration a 
each instalment of Construction Linked Plan as per demand raised by the llP from thf 
buyers. The llP will submit a copy to the Branch, of Demand Note issued to each buyer a 
every stage of construction and monthly reconciliation of Advance/Sale consideration i 
to be carried out between the borrower and the branch. A copy of such reconciliation i 
to be kept in records. 

The builder / developer / company shall disclose in the Pamphlets / Brochures etc. , thf 
name of UCO Bank to which the property is mortgaged. 

3 The builder / developer / company shall append the information relating to mortgagf 

~ "while publishi~ advertisement of a particular scheme in newspapers /magazines etc. 
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4 The builder / developer / company shall indicate in their pamphlets /brochures. that the~ 

would provide No Objection Certificate (NOC) / permission of the mortgagee bank i.e 
UCO Bank for sale of flats / property. if required. 

C;:;- f 
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Pre disbursement conditions to be complied by the Company I Branch. Branch to 
submit CMR-6A to Zonal Office. Credit Monitoring Dept. A;mer in compliance of 
having complied with all the pre disbursement condition and seeking permission 
for disbursement of Term Loan. 

1 The Borrower(s) to give unconditional acceptance of th e terms a nd conditions as per leiter 
of sanction which will form port of documentation and be placed on bank's record. 

2 Credit facility 10 be disbursed on execution of all relevant documen ts and on fulfillment of 
all the term and condition of sanction stipulated by the bonk. 

3 Borrower(s) should give their consent for disclosure of credit information to CIBIL/RBI in terms 
of directions issued by RBI (branch to obtain from borrower and/or Guarantor their consent 
as per text provided in Annexure I of Head Office Circular No. CHO/ ADV /30/2003-04 doted 
07.01 .04. 

4 Creation of Equitable Mortgage over Land & Building Situated at Khasra No.1296 & 1306 

situated at Village Mokorwoli, Tehsil Ajmer in the nome of M/s GS Dream Home LLP. 

5 Creation of CERSAI Asset ID and Security Interest ID on the property on which charge has 
been created through Equitable Mortgage. Branch to report Transaction ID No, dote and 
amount of CERSAI Creation chorges. 

6. Borrower LLP to incorporate the name of our Bank with RERA as Financier Bank and allach 
copy of such certificate derived through fhe portal with CMR·6A 

7. Stipulated processing charges/Documentation charges/CIBIL/CtRSAI/CRIF/other services 
charges, if any, stipulated in the sanction to be recovered upfronl. 

8. Branch to take an undertaking from the borrower(s) on following stipulations: 
o. The borrower(s) sholl ful fill standord covenants as given. In case of need necessary 

amendment/addition/deletion in the standard covenants may be permitted by the 
bank. 

b. All inspection / audit chorges, documentation/ legal chorges etc. in connection with 
the credit facility to be borne by the borrower. 

c. Bank shall have the right to down sell their loons to any other bonk / financial institutions 
operating in India. 

d . The borrower(s) to submit on undertaking that the bank wil l a lways be at liberty to stop 
making further advances or cancel the credit facilities at any lime without prior notice 
and without assigning any reason even though I he soid limits/facilities has/hove not 
been fully availed off. 

e. The branch to verify CIBIL data annually or as per requirement and ensure that the 
nome of the borrower(s) does not appear therein as d e faulters. Branch to lake 
signature of the respect ive person on the CIBIL report so genera ted and chorges for the 
same is to be recovered from the them . 

0:: f. The Bank reserves the right to madify/Revised/ad(j any other 'erms and conditions as it 
W may deem fit absolutely at its discretion. 

~ ~ ~ g. Credit facilities to be used for the purpose for whicll the some has been sanctioned by I- I ~ 
the Bank, and not for any sneculative ourooses / investmen l in canital market/ real :r: 
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7. The Bank will have the option of appointing its nominee on the Board of 
Directors of the company to look after its in terests. The director's normal 
fees and expense will be paid by the company. Such director shall not be 
required to hold qualification shares and sha ll not be liable to retirement so 

long as the credit facilities granted by the Bank to the company are 
outstanding. When the option is exercised by the Bank, the company shall 
submit sufficiently in advance. agenda papers relating to meetings of the 

Board of Directors or any committees thereof and forward duly certified 
copies of the proceedings of such meetings. The Ban k will have the right to 
appoint a nominee to attend any meetings of shareholders; where the 
right is exercised. the agenda papers and proceedings should be sent to 
the Bank sufficiently in advance. 

8. Any other terms and conditions may be sti pulated in future if required at 
the sale discretion of the Bank. The bank can also cha nge; amend any of 
the terms mentioned a bove as per its own d isc retion. 

9. The company shall give an undertaking to the effect that the Bank shall 
have right and authority to disclose their name in case of default. 
Necessary clause shall be included in the agreement / documents also. 

10. The company shall also undertake to pay statutory liabilities such as PF. ESI 
dues regularly in time and authorize bank to appoint CA firm to inspec t 
the books of the company wherever it feels necessary to obtain a 
certificate that the company is paying such statutory liabilities regularly in 

time and to debit the c ost of obtaining suc h certifica te in the company's 
account. 

11. Disbursement shall be effected on execution of d ocuments and 
compliance of all terms. 

12. The Branch shall submit CMR-5 in accordance with ex tant guidelines of the 

Bank. "AHOME LLP d"HOMe LLP 
v c.~' ORE, HI .- Ll..P S DR"",'"' 
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h, An undertaking should be oblained from Ihe LLP Ihat it will meel increase in cos Is on 
account of cost overrun / time overrun ( if any) from its internal accruals. 

i. The builder / developer / company shall disclose in the Pamphlets / Brochures etc .. the 
name of UCO Bank to as financier bank of the projec t. 

j. The builder / developer / company shall append the information relating to mortgage 
while publishing adverlisemenl o f a particular scheme in newspapers /magazines etc. 

k. The builder / developer / company shall indicate in their pamphlets /brochures, that 
they would provide No Objection Certificate (NOC) / permission of the mortgagee 
bank i.e. UCO Bank for sa le of flats / property. 

9. Borrower(s) to furnish undertaking 10 Ihe effect Iho l Iheir nome is/are not in appearing 
ECGC specific approval lisl, RBI cau tion list. RBI defoulters lisl and none of its direclors 

including promoter director has defaulted in the poyment o f Ihe dues of any bank. A 
person with identical name appeoring in the defaul ler's list should submil an affidavit (to 
be signed before the executive Mogislrote) confirming that he is nol the same person 
whose name is appearing in Ihe defaulter's list. 

10. Post Dated Cheques for fhe entire Tenure of the Term loan duly signed by the borrower(s) 
should be obtained towards repayment of the sold Term Loan. 

11. M/ s GS Dream home LLP to undertake that Escrow account maintained with Baroda 

Rajasthan Kshetriya Gramin Bank will be closed by them within 45 days of receipf of 
sanction of Term loan from our bank. 

12. An Escrow Account (Current A/ c) to be opened wflh UCO Bank, Purant Mandi Branch, Almer 
in the name of the M/ s GS Dream home llP for credit of amount received from individual 
buyers of residential flats towards payment of Installments towards Sale consideration of 
each installment of Construction linked Plan as per demand raised by the LLP from the 
buyers. All the Advance amount against sale of flats and Sa le Proceeds of flats to be 
deposited in escrow account immediately oller sanclion. All the guidelines in this regard as 

per HO Circular CHO/ SP / 33/ 2020-21 on UCO RERA Current Account is to be followed. 

13. Branch to take undertaking from M/ s GS Dream Home lLP thai Disbursement of Term Loan 

will be done in phases and LLP will submit Certificate with UDIN of end use of released funds 

by Chartered Account on quarterly basis, 

13. Legal Audit to be conducled before the release of the timit & deficiencies if any to be 

removed and same should be closed by competent authority before disbursemenf of the 
Term loan. 

14. Charge in favour of UCO Bank with ROC to be created by llP before disbursement of fhe 
Term loan. 

15. M/ s GS Dream home llP to submit undertaking that the Asset Coverage Ratio should nof fa ll 
below 1.33 times of outstanding balance of Term Loan at any point of time. 

16. Branch to submit latest Commercial CIBll of MIs GS Dreamhome UP before disbursement of 
the Term loan. 

Other ferms & conditions 
1. If the borrower does not stort drawing down the funds from Term Loan within 180 days from 

the dafe of the sanction, then our sanction requires reva lidafion and the Bank shall have fhe 
....:j ~ [I right to take any action inc luding cancellation of limit. 01 its sale d isc retion Q 

~ 1.} ~ The above sanction is subjecl 10 a nnual Review/Renewal. - ------- -----..1 if ./;., 
oJ 3<':: End use of funds is to be ensured. _ 0"-' 
I_ ~ /;: = 'li '" 
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setup without the Bonk's permission. 

j) In addition to the normal insurance cover, the c ompany will arrange for 
insurance cover in respect of standing charges and loss of profit in the 
event of any stoppage in work for any reason. 

k) Effect any change in the remuneration payable to the Directors either in 
the form of sitting fees or otherwise. 

I) Pay guarantee commission to the guarantors whose guarantees have 
been stipulated / furnished for the credit limits sanc tioned by the Bonk. 

m) Create any further charge, lien or encumbrance over the assets and 
properties of the company to be charged to the Bank in favour of any 
other Bank, financial institutions, company, firm or person . 

n) Sell, assign, mortgage or otherwise dispose off any of the fixed assets 
c harged to the Bank and, 

0) Undertake any activity other than that for which the term loon has been 
sanctioned . 

3. The company should keep the bonk informed of the happening of any 
event likely to have a substantial effect on their pro fits or business, If, for 
instance, the monthly production or sales are substantially less than what 
had been indicated to the Bonk, the company should inform the Bonk 
accordingly with the reasons thereof and the remedial steps taken. 

4. The company should maintain separate books and records which should 

correctly reflect their financial position and scope o f operations and should 
submit to the Bank at regular intervals such sta tements as may be 

prescribed by the Bonk in terms of RBI instruc lions issued from time to time. 

5. The company shall keep the bank advised of any c irc umstances adversely 
affecting the financial position of their subsidiaries / group companies or 
companies in which it has invested, including any action token by any 
creditor against the said companies legally or otherwise. 

6. The Bank will have a first charge on the profits of the company, after 
pr~" 'on for taxation, for servicing of interest on term loon 

u ts/repayment of installments under term loons granted / deferred 
ayment guarantees executed by the bonk or other repayment 

ob~Q; tions, if any due from the company to the Bank . 

b\ Branch Office: Purani Mandi Ajmer Di \J.P- Ajmer 305001 ~ 
~I~ ' - ~~~ !Ra:1 
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The borrowers sholl ful fill standard covenants as per annexe (Part -II). In case of need 
necessary amendment/addition/deletion in the standard covenonls may be permitted by 
the bank and CMD (in his absence EDI will have the authority to permit such changes. 
Periodical Inspection at regular intervals as per extant guidelines of our bank to be 
undertaken 
All inspection /audit charges. documentation/ legal charges etc. in connection with the 
credit facility to be barne by the borrower. 
At the time of execution of Sale Deed. the Demand Draft in favour of present owner for 
Balance amount of sale consideration. should be handed over in the presence of Bank 
official(s) and advocate of the bank. 

Documents /other formalities 
(ndividua) Documentation to be completed as per extant 

L-__________ --'--"'-'= qu",id",e:cl",-in.:.:e:o;s,-o",fc..tc:.h",e:...b::osm k/ m o n ual o f instructions 

Financial covenants if any 
S ecial Covenants: 

Memorandum of entry in regard to creation at mortgage charge /joint 

mortgage charge on pari passu basis on immovable property/assets should 

be on record of the branch. All the charges are to be registered with R.O.C 

before disbursement. The borrower shall execute all necessary legally 

enforceable loan documents, as per bank's guid e lines/IBA format for joint 

documents. Documents will be approved and vetted by bank's /Ienders 

legol counsels at borrower's cost (if applicable). 

2. ROC search would be conducted for verifying thot there ore no priar charges (s) on 
the company's assets in favor of other Bank(s) and lor Fls except exis ting bankers of 
the company as mentioned in the proposal (if applicoble). 

~--------------~ 
3. Company to furnish undertaking to the effect thot none of their directors and 

promoters is appearing ECGC specific approval list. RBI c aution list, RBI defaulters 
list. & none of its directors including promoter director has defaulted in the payment 
of the dues of any bonk. A Director with identical name appearing in the defaulter's 
list should submit an affidavit (to be signed before the executive Magistrate) 
confirming that he is not the same person whose name is appearing in the 
defaulter 's list. 

4 Total borrowing of the borrowers will be restricted to the credit requirement 

detailed in the project report. For entering into any other borrowing 
arrangements, borrowers have to obtain permission from the bank/focility 
agent. 

5 The borrower(s) has to furnish the details of exis ling borrowing. (fund based 

as well as non-fund based) with addresses of th e lenders. The 

b@1i,Bwer(s)should submit "'(ritten c 'rmation fro m all the existing lenders 
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-
that all the loan accounts with them are standard ond regular 

Bank shall have the right to down sell their loans to any other bank 1 financial 
institutions operating in India . 
Borrower(s) and/or Guarantor should give their consent for disclosure of 
credit information to CIBIL/RBI in terms of directions issued by RBI (branch to 
obtain from borrower and/or Guarantor their consent as per text provided in 
Annexure I of Head Office Circular No. CHOI ADV 130/2003-04 dated 7.1.04. 
The borrower(s)to submit audited financial data immediately to the branch 
every year on completion of audit of accounts. 

Part-II 

STANDARD COVENENTS FORMING PART OF TERMS AND CONDITION S; 

1. The bank will have the right to examine at all times, Ihe company's books of accounts and to 

have the company's Project sites Inspected from time to time, by OHicer(s) of the Bank 

and/ or qualified auditors or concurrent auditors appointed by the Bank and/ or technical 
experts and/ or management consultants or other p ersons of the Bank's choice. Cost of such 

inspections will be borne by the company. 
2. During the currency at the bank's c redit facilities, the company will not, without the 

bank's/Iead arranger's prior permission In writing -

a) Effect any change in the Company's capital structure . 

b) Implement any scheme of expansion 1 modernization 1 diversification 1 
renovation or acquire any fixed assets during any accounting year except 
such schemes which have already been approved by the Bank. 

c) Formulate any scheme of amalgamation or reconstruction. 

d) Invest by way of share capital in, or lend or advance funds to, or place 
deposits with any other concern , normal trade credit or security deposits in 
the normal course o f business or advance to employees can, however, be 
extended. 

e) Enter in borrowing arrangements either secured or unsecured with any 
other Bank, financing institution, company or persons. 

f) Undertake guarantee obligations on behalf of a ny other company, firm or 
person. 

g) Declare dividends for any year except out of profits relating to that year 
after making all due necessary provisions and provided further that no 

efault had occurred in any repayment obligations. 
Moneys brought in by principal shareholders 1 directors / depositors will not 
be allowed to be withdrawn without the Bank's permission. 

com an should not make an drastic chan e in their mana e e 
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ANNEXURE I 
STANDARD COVENANTS 

I. Mandatory Covenan ts 

M I. The borrower should maintain adequate books of accounts, as per applicable accounting 
practices and standards, which should correctly reflect its fi nancial position and scale of 
operations and should not rad ically change its accounting system without notice to the 
Bank. 

M2. The borrower should submit to the Bank such financial statements as may be required by 
the Bank from time to time in addition to the set of such stntements to be furnished by the 
borrower to the Bank os on the date of publication 'lfthe b"rl")\Vcr's annual accounts . 

M3. In casc of default in repayment of the loan / ach ances or in th~ payment of the interest 
thereon or any of the agreed instalments of the loan on due dmc(s) by the borrower, the 
Bank and / or the RBI will have an unqualified ri ght to di sclose 01' publish the borrower's 
name or the name of the borrower / unit and its directOr, / partners / proprietors as 
defaulters / wilful defaulters in such manner and through such medium as the Bank or RBI 
in their absolute discretion may think fit. 

M4. The Bank will have the right to share credit information as deemed appropriate with Credit 
Infonnation Companies (CICs) or any other institution as approved by RBI from time to 
time. 

MS. The borrower should not induct into its Board a person whose name appears in the wilful 
defaulters list ofRB! / CICs. ln case such a person i, already (lll the Board of the borrowing 
company, it would take expeditious and effective ':t eps for removal ofthnt person from it s 
Board. Nominee directors are excluded for this pll"pose. 

M6. In the event of default in repayment to the Bank or if cross ddault has occurred the Bank 
wi ll have the ri ght to appoint its nominee on the l3u. lrd of Oil',' , tors of' the borrower to look 
after its interests. 

M7. In stressed si tuation or restructuring of debt, the regu l:u, ,,'y guidel ines provide for 
conversion of debt to equity. The Bank shall hu\ ~ the right to conven loan to equity Or 

other capital in accordance with the regulatory guicldines. 

Mg. Bunk will have the righ t to examine at all times the borrower's books of accounts and to 
have the borrower's factories inspected, from Lime to time, by ofticer(s) of the Bank and l or 
qualified auditors and / or teclmical experts and or ll1anagem~nt consultants of the Bank's 
choice. Cost of such inspection shall be borne by the bOI'fo\\cr. 

M9. After provision for tax and other statutory liabilities, unless expressly permitted otherwise, 
r=:.-/ the~B nk will have a first right on~he rofits of the borrower for repayment of amounts due 
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MIO. The borrower hall keep Ihe I3ank informed of the happellill ~ of any event likely to hale a 
substantial cffcct on Iheir profit or busincss: for instane". II'. the monthly production or 
sales are substantially I c~s than "hat had been indicated. the' bo. rower sha ll immediately 
inform the Bank with explanations and the ren1l'd la l step' I;)ken und I or propnscd 10 be 
taken. 

M II . Effect any change in the borrower's capital structur" where til " shareholding ol'the exi~ting 
promotcr(s) gCls diluted below currcnt level or SI % of the control I ing stake (whichever is 
lower), without prior permission of the Bank - fo r which 60 days' prior notice shall be 
required. In case of lim ited liability partnerships and partnership fin11S 'promoters' would 
mean managing partners for the purposes of this covenant. 

M12 . The borrower will utili se the funds for the purpose they ha\'e beell lent. Any deviation 
will be dealt with as per RBI guidelines. 

M13 . Promoter's shares in the boml\\ing entity should not be r k dged to any Bank I NI3FC I 

Institution without our consent. 

M14. For Term Loans (> Rs.SO croroes) - Covenants [Ill rcJati 'lil to certain (sa: three) agrc"d 
parameters] are to be st ipulated for all term 10dil S and lil,',e ar" r"quired 10 be' leSlc'" 
annually on the basis of Audited Balance Sheet (,\[3S). Pelle)1 interest \\'i ll be charged in 
case of breach of (any or as mutually agreed bct " ecn the l\:i nk and the borrower) of Ihe 
parameters vis-a-vis valucs as approved. The pcnal interest wi ll apply from the day arkr 
the date of ASS, and shall continue till the breach IS cured. 

r urther, it may be specifically indicated that the breach of financial covenant l11a) be 
considered by lenders as an Event of Default. 

MIS. Each of the following C\'ents will att ract penal intere t I charges as applicable. at !'ntcs 
circulated from time to time, over ancl above the n\1 rmal in terest applicablc in the accoul1l : 

a) for the period of overdue interest / insta lment in respect of Term Loans and 
over-drawings above the drawing power I li mit in f'lInd Based Working Carita I 
accounts on account of interest I de vo lvcl11cn l <I f Letter " f Credit I l3ank Guaralltce. 
insufficient tocks and receivablcs. etc. 

b) Delay in submiss ion nfstock stalements delln" . as IllUr be l ol"days as pCI' bank specific 
Policy. 

c) Non-submission of Audited Balance Shect \\ .t hin 8 Ill, nth, Ill" cll1,urc (11" lill"nci,d 
year. 

d) Non-submission I delayed submission of FFRs. where\ er :;tipulated. within du" dal~ 
e) Non-submission of review I renewal data at least one month prior to due date. 
1) Non-obtention of E ' Iernal credit risk rating from agency approved by RBI. 
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II Mandatory Negative Covenants 

MN I . In the event of defaul! , or where signs of inherent weakness are apparent, the Bank 
sha ll h ave the right to sec uri rise the assets charged and in rhe event of such 
securitis8tion, the Ba nk will suitably inform the bon-ow.., r(s) and guarantor(s). 

The undernoted covenants will be subject to prio,' notice Iwing givcn by rhe borrowc.· 
and being agreed to by thc Bank. If the Bank tu .... s d own th e ho rrower' s rcqncst but th~ 
la rer still goes ahcad , thc Bank shall have fhc right tu callu !! rhe facilities sanction cd 

MN2. Formul ate any scheme of a III a Ignmat ion or n:' 't lllstru c l it \I\. 

MN3. Undertake any ne\\' project. implement any ,,;hcme 0 [' l·~ pansion.ldive rs ili~ati un or 
capita l expe nditure or acqu ired fi xed asse ts (except norll1:11 replacements indicated 
in fll11ds fl ow statement submitted to and appm ved by tli.., bank) if such in vestment 
results into breach of financial covenants or diversion of worki ng cap ital funds to 
fi na ncing o f long-term assets. 

MN4. Invest by way of share capita l in 01' lend or advance fLlmls to or place deposits with 
any olher concern ( includi ng group cornpan i~s); nom "" trade cred it or security 
deposits in the ordi nary course of business Or advances to employees can, however. 
be ex tended . Such investment should not rc, uIt in b r~" ch of financial covenant s 
relating to T OL/Adj . TNW and current rat io n<!- reed upon at the time o f sancti on. 

MN5 . Enter into borrowing. arrangement e ither SCClII , J o r un'l'l 11 1'''' <.1 wit h any other bank. 
fi nancial instituti on. company or o therwise (' r accept 'cpos its which i n e rcas~, 

inde btedness beyond permitt ed limi ts, stipll latd if on) " the time of sanction . 

MN6. Unde.1 ake any guarantee or le tter of comfot1 i:l the nat u;' ,)f guarant~e on bdHtlr o r 
any other company ( includ ing group compan i ' .J. 

MN7. Declare div idends fo r uny year except out of pro lils rela ti ng. I" that y"or aflcr making all 
due and necessary provi sions and provided further that such distr ib ution may be 
permitted only if no event of default .I breach in fi nancial covenant is subsisting in any 
repayment obligat ions to the Bank. 

MN8. Create any charge, licn or encumbrance over it s undertaki ng or any part thereof in fa vo ur 
orany financ ial institu ti on, bank, company. firm pr persons 

MN9. Sell , assign, mOt1gage or otherwise dispose oran: urthe fi ~l' 13sscts charged to tile l3an k. 
However, fi xed assets to the ex tent of 5% of 0 " ss Block, a)' h~ "old in any financi,,1 
year provided such sa lt: does not dilute FACR helow fll' lll!ll UIll stipul ated kvel. (Not 
applicable fo r \l nsecur~d loans) . ~ 

I' into any contractual ob liga io or a long t: 'll1 nature , 'r "hich. in the rcasonabk 

ent of the Ba~k,' is d to lendct , interest. ' iz. a~qu~~tions beyon~ the 
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capability of borrower as determined by the present scale ,I' operations or tangible n~t 
wOl1h of the borrower / net means of promoters etc., leveraged buyout etc. 

MN I I. Change the practice with regard to remuneration of Directors by means of ordinary. 
remuneration or commission. scale of sitting fees etc. except where mandated by any 
legol or regulatory provisions. 

MN 12. Undertake any trading activity other than the Sil k of prod ucts arising out of its o\\'n 
manuracturing operations. (Not applicable in case linance i, for trading activit)' only). 

MN 13. Permit any transfer of the controlling interest or maJ.. c· , '11) drastic change in the 
management SCt-lIP induding resignation of pronlDter dircct' 'rs. 

MN 14. Repay monies brought in by the Promoters / Dir"C1ors / Pri'1l' ipal Shareholders nndtheir 
friends and relativcs b~ way of deposits / loans / "d v8nce, . I uI1her. the rate of intere, t. i r 
any, payable on such deposits / loans / advances ,hould be l(l wer than the nne of interc,t 
charged by the Bank on its term loan and payment of such interest will be subject to 
regular repayment of instalments to term loans granted i defcrred payment guarantee, 
executed by the Bank or other repayment obligations, if any. due from the borrower to 

the Bank. 

MN I 5. The borrower shall keep the Bank advised of any circumstance adverscly affecting the 
financial position of subsidiaries / group com p,lI1ies or compnnies in which it h", 
invested, including any action taken by auy credi tor again' t the said companies ICglltl) or 
otherwise. 

MN16. The borrower shall deal with our bank / banb under CIl Il 'io rtiulll / l1lulLipk hanking 
arrangement exclusivd ~ . shall not open current J ~countJ ; '., ith any other bank \\ ithout 
our prior permission. I he borrower' s cntire bu,,,lcss rci; u"lg to their activity including 
deposit. remi ttances. hills / cheque purchase. nO Il -I'1II1c1 ho ,,',! tr'lI1saetions including I Cs 

and BGs. Forex transact ions. merchant banking. lI1y intel\·' t rate or currency hedg ing 
business etc. should be restricted only to the fina nci ng ban I. , under consortiul1l nllillit, ic 
banking arrangement. 

MN I 7. No commission to be paid by the borrowers to the guaranlOr'i for guaranteeing the ~rcdit 
facilities sanctioned by the Bank to the borrowers. 

MN 18. Approach capital market for mobilizing additional resources either in the form of debt Ill' 

equity. 

MN19. Fund Based Limits both in Working Capital and 'l crl11 Loan . : hould be regulated thrnu~h 
an Escrow MechanisJll n"i agreed among banks tl \ ;lvoid al l\ I\ lnd nfdivt:rsilllll)rrllnlis. 
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